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During a Feb. 24 press conference in Lima with seven foreign correspondents, Peruvian President
Alan Garcia declared there are no "judges and courts that creditor nations can use" to collect loans
from debtor countries. According to Garcia, at present there exists a large group of "frustrated
negotiators," but that the situation is changing because of the decision of certain governments to
suspend interest payments to foreign bank creditors. Regarding his government's policy of limiting
debt service payments to 10% of export earnings, the president said he does not fear legal action
taken against Peru in terms of seizure of accounts and assets on the exterior, and that the policy is
not subject to change. He added there is no longer any anxiety in this sense, particularly in light of
the fact that other debtor nations have adopted similar positions. Peru's foreign debt totals some
$14 billion. Garcia stated that countries larger and more developed than Peru, alluding to Brazil
and Argentina, are also confronting the situation of prioritizing domestic economic needs at the
possible risk of seeing legal actions taken against respective foreign accounts and assets. He argued
the likelihood of such legal actions is remote, since if foreign creditors act against a particular nation,
they would have to "embargo" (seize) the assets of all debtor nations. In any event, he said, there
are no judges and courts that could legitimately order such actions. The president said he was fully
confident of Latin American solidarity on the foreign debt issue, and that he was convinced other
nations, regardless of ideological positions, will be obliged to adopt decisions similar to the Peruvian
policy. Finally, Garcia said Peru's foreign currency reserve levels are no longer a source of concern.
He mentioned that net foreign reserves in early January 1987 were greater than at any time since he
assumed the presidency in July 1985. Last week Prime Minister and Economy Minister Luis Alva
Castro said Peruvian foreign reserves were adequate for the next eight months. He added he was
confident they would not be depleted if export levels increase or remain fairly stable. (Basic data
from UPI, 02/24/87)
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